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E.O. 11652:N/A 

TAGS: ETRD, EAGR, MA, BR 

SUBJECT: MADAGASCAR'S COFFEE SALES TO BRAZIL 

REF: A) ANTANANARIVO 1255; B) ANTANANARIVO 1516 (BOTH NOTAL) 

1 . SUMMARY. MADAGASCAR MINISTER OF ECONOMY & COMMERCE JUSTIN 
RARIVOSON CLAIMS THAT COFFEE SALES TO BRAZIL DECIDED AT HIGHER 
LEVEL THAN HE. AND THAT IN ANY CASE QUESTION OF EFFECT ON 
FUTURE QUOTAS IS ACADEMIC SINCE COFFEE AGREEMENT WILL PROBABLY 
HAVE TO BE RENEGOTIATED. END SUMMARY. 

2. DURING MY CALL ON MINISTER OF ECONOMY & COMMERCE JUSTIN 
RARIVOSON AUGUST 19 (SEE REF B), I RAISED THE ISSUE OF 
MADAGASCAR'S COFFEE SALES TO BRAZIL & THE POSSIBLE INJURY TO 
MADAGASCAR'S FUTURE QUOTAS WHICH MAY RESULT FROM THESE SALES. 
RARIVOSON CLAIMED THAT THE DECISION TO SELL COFFEE TO BRAZIL HAD 
BEEN MADE AT A HIGHER LEVEL THAN HE, PRESUMABLY BY PRESIDENT 
RATSIRAKA OR THE SUPREME REVOLUTIONARY COUNCIL. NEVERTHE- 
LESS. HE ACKNOWLEDGED THE POSSIBLE IMPACT ON MADAGASCAR'S 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 ANTANA 01517 230849Z 

FUTURE QUOTAS. BUT CLAIMED THAT THE CURRENT WORLD COFFEE 
SITUATION IS IN SUCH DISARRAY THAT THE COFFEEE AGREEMENT 
WOULD PROBABLY HAVE TO BE RENEGOTIATED OR AMENDED IN THE 
NEAR FUTURE, MAKING THE QUESTION OF FUTURE QUOTAS UNDER 
THE AGREEMENT ACADEMIC. 

3. COMMENT: I SUSPECT THAT RARIVOSON IS REPEATING 
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ARGUMENTS USED BY BRAZIL TO CONVINCE MADAGASCAR TO RISK ITS 
QUOTA BY SELLING TO BRAZIL. PRESUMABLY, BRAZIL HAS USED 
THE SAME ARGUMENTS IN IVORY COAST AND EL SALVADOR. 

4. RARIVOSON ALSO SAID THAT MADAGASCAR’S SALES TO BRAZIL 
WERE CONNECTED WITH RICE PURCHASES FROM THAT COUNTRY AND 
WITH BRAZIL'S INTENTIONS TO HELP MADAGASCAR SET UP AN 
INSTANT COFFEE PLANT.BARRETT 
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